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GEOPOLITICAL FORKING

There is a possibility that the West goes ahead with a
low carbon model and a big part of the rest of the world
carries on with a hydro-carbon model for some time to
come. Russia’s invasion of Ukraine pitched the world into
an energy war and a race to secure fossil fuel supplies.

We risk going back to a splintering of the world into two
ideologically distinct parts — what Biden unhelpfully
described as ‘the techno-democracy of the US and
Europe and the techno-autocracy of China and Russia’ -
which will result in fatal delay and disruption. Reconciling
short-term energy security and long-term climate goals
with a unity of purpose and direction is vital, otherwise
what is to stop poorer countries resorting to fossil fuels
and sympathetic alliances.

EIT Climate-KIC is Europe’s
leading climate innovation
agency and community,
supporting places and
industries bridge the

gap between climate
commitments and

current reality.

This is one of ten insights
derived from a series of
conversations hosted by
EIT Climate-KIC. Thinkers
and practitioners from
multiple disciplines
discussed emerging trends,
challenges, possibilities
and implications for

climate actions.

“l am reminded of Keynes
who said the difficulty lies
not so much in developing

Common law might offer
interesting possibilities,
because it means having

to own the downside risk.
Maybe courts can help
with a raft of cultural, legal

and risk based ‘sticks’.

new ideas, as itis in
escaping from old ones.

“Venture capitalists are
motivated by creating
personal wealth, so they
may be giving to charity
but they are still working
in a broken system.”

“The good news is: the
money is there - $100 to
$200 trillion - If we can get
the marketing campaign
right we can start to shift
the money.”

LENDING THE COURAGE OF GONVIGTION

Central banks, applying conventional economics,
see the crisis we are in as a demand-driven inflation
problem when in fact it is supply-driven, because

we have underinvested for decades in renewable
energy infrastructure. How could organisations work
closely with national governments and with citizens
to build understanding of the systemic issues at play
and provide confidence through innovation to pursue
steady, long-term climate strategies despite short-
term pressures. The coming polycrisis will intensify
this need.

MOBILISING SYSTEMIG INVESTMENT

How can organisations that are part of the innovation
ecosystem avoid the trap of ‘business as usual’
thinking in its own work? How might they work with
financial institutions and funders to resource work
that requires immediate action but longer-term vision
and commitment with regard to returns and value?
How much focus should be placed on catalysing
innovation in the financial sector as a core proposition
versus approaching it as a means to an end?




